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and causes of poverty in its various forms and on the
action required, especially by governments, to relieve and
ultimately prevent it. Our objective is to publish material
that achieves a high standard of analysis, without
sacrificing clarity or accessibility, to specialist and non-
specialist alike.
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In brief

Diary
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Getting poverty statistics right
Adam Corlett argues that large
corrections are required

Welfare reform summit 
Richard Machin, Dan Norris and
Professor Martin Jones review some of
the issues raised

Rough justice: problems with
universal credit assessment
periods
Josephine Tucker provides some
solutions

Research review 

Poverty watch

Last word

What would it take to reverse child

poverty increases in the next Budget?

On 29 October, the government has the chance to announce
measures which would halt or reverse recent increases in child
poverty, following the Prime Minister’s recent statement that
austerity is coming to an end. What would such a Budget look like?

Our first call would be to end the freeze on benefits, particularly
children’s benefits, and restore them to their former value.
Restoring the child element of tax credits and universal credit to
their pre-cuts value would protect between 200,000 and 400,000
children from poverty. Adding £5 to child benefit would give a
simple boost to the incomes of nearly all families with children,
compensating for the fact that child benefit is set to have lost
nearly a quarter of its 2010 value by the end of the decade.

Secondly, we would end two policies that break the link between
need and entitlement to financial support: the ‘two-child limit’ (set
to affect close to three million children by the time it is in full force)
and the benefit cap. Ending the two-child limit would protect
200,000 children from poverty, and lifting the benefit cap would
protect 100,000. Similar numbers would also be protected from
severe poverty, showing how deeply these policies are pushing
families into poverty. 

Thirdly, with two-thirds of children in poverty now in a working
family, it is time to reverse the cuts to universal credit work
allowances and introduce a work allowance for second earners,
so that low-paid earners can keep more of their wages. In families
with one earner and one parent not working, child poverty is at a
shocking 42 per cent. In today’s economy it is not enough to have
one parent in work to escape poverty, yet universal credit provides
no work allowance for second earners. And while work allowances
used to be higher for single parents, recognising the difficulty of
making ends meet with just one wage in a family, this is no longer
the case since cuts announced in 2015.

Finally, it is time for a fundamental review of universal credit. As
two of the features in this issue of Poverty illustrate, there are
many outstanding problems which are yet to be resolved. Some
may be readily solvable, but others are so integral to the current
design of universal credit that it is hard to see how they can be
addressed without a comprehensive rethink of the programme. 

This is not the time to be looking to scale up universal credit, but
that is what the government plans to do starting from next year,
with plans for ‘managed migration’ (the mass movement of all
benefit claimants on to universal credit) now on the table. The
government put forward draft legislation setting out how the
migration would take place, which essentially involves notification
that people need to claim universal credit by a deadline, after
which their other benefits will be stopped if they have not claimed.
Over 400 people and organisations responded to a consultation
by the Social Security Advisory Committee, many of whom
expressed alarm that this approach places far too much risk on
claimants. We await the results of this consultation, and the
DWP’s response. MPs and members of the House of Lords will
have the chance to debate these proposals in the autumn and
CPAG will be campaigning to try to ensure that the process is safe
for all claimants.  ■




